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Chairman, Ladies and Gentlemen,

It is indeed a pleasure for me to be with you this morning. Norway has for several decades already been a staunch proponent of energy efficiency – or energy economization, as we have preferred to call it. This is important work for our environment, for global climate, and for economy and development.  I am glad that the understanding of its importance is gaining ground, also here in Bosnia and Hercegovina. 
Energy economization used to be thought of as primarily an economic issue. However, this began to change with the realization of the connections between energy and the environment. This was the result of the work of the Brundtland Commission and its report, “Our Common Future”, published in 1987. Nonetheless, it has only been in recent years that the energy dimensions of environmental and climate issues has become more fully and widely appreciated. I refer not the least in this regard to the focus placed on the effects of energy consumption in the Kyoto Protocol of 2008.
The central feature of the Kyoto protocol is the requirement that countries limit or reduce their greenhouse gas emissions in order to combat global warming. Targets for emissions reductions were set, and there were discussions on how to promote their actual implementation. It was decided to make use of the market mechanism as an instrument for achieving emissions reductions. The Kyoto Protocol therefore decided on three market-based mechanisms, namely Emissions trading, CDM (Clean Development Mechanism), and Joint Implementation. 
Without entering into details – these will be elaborated during the course of this workshop – let me simply state that CDM is something new on the international scene. It is the first global environmental investment and credit scheme of its kind. The CDM is based on emission-reduction projects in countries with no emissions-reduction obligations. Bosnia and Hercegovina is one such country because its emissions today are lower than in 1990, the baseline year. When Bosnia and Hercegovina implements projects in energy efficiency or renewable energy development, it can to earn emission reduction credits that can be traded or sold to countries with emissions reduction obligations. This provides a financial instrument that can support investments in these projects. 
The underlying idea is to encourage overall emissions reductions where the unit cost of reduction is the most cost-effective. This naturally benefits the climate as it reduces overall emissions, but it also benefits infrastructure development in clean-energy and energy efficiency projects in countries that otherwise would find it difficult to raise sufficient capital for such investments. The Norwegian government is a strong proponent of CDMs. Our Prime Minister, Jens Stoltenberg, is a strong advocate of this mechanism in international climate and development policy. 
The CDM is still relatively new. It is not yet as widespread as we would like to see. Even so, the use of CDMs is growing rapidly, with a 50% increase in the number of registered CDM-projects in 2009. There are only some 2000 CDM projects worldwide. The distribution of CDM-projects is also uneven: One country (China) alone has 650 projects, while 40 countries have ten projects or less, and 15 have just one project.  Bosnia and Hercegovina, although eligible in theory, has none, at least not yet. Why is this?

I believe there may be several reasons for this state of affairs. I will highlight two. Firstly, there has until now been insufficient understanding of the issue of climate change and the Clean Development mechanism itself. Because Bosnia and Hercegovina does not have an obligation to reduce emissions, there has been a widespread belief that this issue did not affect Bosnia and Hercegovina. This is now changing, as more people understand that the CDM holds potential benefits for BiH. A second factor is of a more practical nature. In order to access the CDM, Bosnia and Hercegovina must put into place the necessary institutional apparatus. In practice, this means that BiH authorities must designate a “Designated national Authority” (DNA) which can approve projects before they are sent to the United Nations Framework Convention on Climate Change (UNFCCC) Secretariat and CDM Executive Board for further scrutiny and ultimate approval. 
Bosnia and Hercegovina does not yet have a DNA in place. Until this happens, there will be no possibility of utilizing this mechanism and securing CDM funds, even for the best of clean energy projects. This is a losing proposition for a country that sorely needs investment in energy efficiency and renewable energy projects. I can only urge BiH authorities on Entity and State levels to join forces in order to create a “win-win” situation for the country. As it now stands, BiH is in an interminable “lose-lose” situation. The way out is actually not complicated: One DNA for the whole country must be established. I urge BiH authorities and political leaders to make haste and to find practical solutions to this issue. If not, investors may turn their backs on Bosnia and Hercegovina and look into investment prospects in other countries where CDM can be used. The financial contribution of CDM-financing is substantial, not the least in today’s global financial and economic climate. 

This project, implemented by Norsk Energi together with local partners, aims to train professionals in how to develop CDM projects and to access CDM-financing. However, that is only one part of the overall equation: The other part is the institutional structure that only BiH authorities can put into place. 

I wish you good luck with developing CDM projects and in establishing the necessary Designated National Authority for Bosnia and Hercegovina. 

Thank you.
